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TO: Contributors to Oregon's Individual Development Account (IDA) Initiative

tructions for Filing for Oregon IDA Tax Credit

nk you for your request for information on filing for the Oregon's Individual Development
unt (IDA) tax credit. This letter is intended to provide general instructions for contributors.

organizatiom ) i ibutors in return for their contribution to
Oregon's IDA inid

As aresult of a contributi i initgve is eligible for an Oregon
State tax credit in the amount of $0. :

$100,000 per year per single taxpa
computed as follows:

Contribution amount $

Contributors should claim the credit on the “Other Credit” line of their Oregon tax 1
label the credit “715”. If the contributor's IDA tax credit exceeds their tax liability, 3
not used in the first year may be carried forward for the next three years.

The contributor's full contribution may also be deductible on their Federal tax return as an
itemized charitable deduction. The contributor may not claim both the tax credit and a charitable
deduction on their Oregon return for the same contribution. If the contributor deducts the
contribution on their federal return, they must add to their federal taxable income on their
Oregon return the amount of contribution on which the Oregon credit is based. The amount on
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which a credit is based is the allowed credit divided by 75%. Report this amount as an "Other
Addition" on the Oregon return and label the addition "715."

The Neighborhood Partnership Fund will provide each contributor with a letter acknowledging
receipt of a contribution and indicating both the total contribution and allowable tax credit. This
letter serves as the contributor's receipt for their contribution to Oregon's IDA initiative.
Contributors should maintain this letter with their tax records. The IDA tax credit against the
contributor's Oregon tax liability and any possible deduction against federal taxes for their
charitable contribution may be disallowed if a contributor is unable to provide a copy of this
regon Department of Revenue or the Internal Revenue Service upon request.

ese general Wnstructions were prepared with assistance from Oregon Department of Revenue
and are believed to be true and accurate. Still, in all cases, contributors are encouraged to
rofessional advice to determine the actual tax ramifications of their contribution, as each
tion may vary.

~ Victor Merced
Director



